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What are the costs? How does climate change
impact the economy?

Understanding the fiscal costs and
economic consequences of climate
change can provide an important
foundation for evaluating climate-
related lawsuits.

Why should
judges care

SOWhy should
judges care

Understanding the economic
consequences of climate change
can provide an important 
foundation for evaluating climate-
related lawsuits.
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Direct and indirect costs

The costs of climate change are both direct (e.g.,
infrastructure damage, healthcare, and disaster relief
costs) and indirect (e.g., decreased property values
and increased insurance costs). At the same time,
climate change may limit government revenue due to
decreasing real estate values, business revenues,
and household income. These costs may impact
markets and financial instruments.

Providing judges with authoritative, objective, and trusted
education on climate science and the law.cjp.eli.org

Costs of
Climate Change

31
STATES

saw double-digit
rate increases for

homeowners
insurance between

Jan 2022-July 2023.
S&P report 



Sources

Fast Facts Series

Providing judges with authoritative, objective, and trusted
education on climate science and the law.cjp.eli.org

Adam B. Smith, U.S. Billion-dollar Weather and Climate Disasters, 1980-present, dataset in NOAA
National Centers for Environmental Information (2020),
https://www.ncei.noaa.gov/access/metadata/landing-page/bin/iso?id=gov.noaa.nodc:0209268.

Alexa K. Jay et al., Chapter 1: Overview: Understanding risks, impacts, and responses in Fifth
National Climate Assessment, 1-17 (2023), https://nca5.climate.us/.

NOAA National Centers for Environmental Information, U.S. Billion-Dollar Weather and Climate
Disasters (2025), https://www.ncei.noaa.gov/access/billions/.

Solomon Hsiang & Simon Greenhill, et al., Chapter 19: Economics in Fifth National Climate
Assessment, 19-6 (2023), https://nca5.climate.us/.

S&P Global Market Intelligence for The Wall Street Journal (discussed in Jean Eaglesham, Home
Insurers Are Charging More and Insuring Less, Wall Street Journal (July 30, 2023)).

Work Income and Equity Unit of the International Labour Organization Research Department,
Working on a warmer planet: The impact of heat stress on labour productivity and decent work,
13 (2019),
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@dcomm/@publ/d
ocuments/publication/wcms_711919.pdf.

Costs of 
Climate Change

https://www.ncei.noaa.gov/access/billions/
https://nca5.climate.us/
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@dcomm/@publ/documents/publication/wcms_711919.pdf
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@dcomm/@publ/documents/publication/wcms_711919.pdf
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@dcomm/@publ/documents/publication/wcms_711919.pdf
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@dcomm/@publ/documents/publication/wcms_711919.pdf
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@dcomm/@publ/documents/publication/wcms_711919.pdf

